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What is inflationary gap ?
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Who first introduced the concept of the
multiplier ?

QAP YIFNTH! (I 2T Sferaiziee ?

State the relation between Multiplier
(K) and Marginal Propensity to
Consume (MPC).
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What is meant by full employment
equilibrium ?
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Is average Propensity to consume
always positive ?
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Define foreign exchange rate.
Qe R 2199 ket |
What is balance of payments ?
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What is effective demand ?
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9. Answer the following questions : 2x5=10
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(a) Define liquidity trap.
“oiEy TS kel |

() What are the components of aggregate
demand ?
A s ewTR [ e

() Give two assumptions of multiplier.
@0 75T SRl forat|

(d) Mention two measures to control
inflation.
ErRfes fages 757 T TuEe |

(e) Write two components of capital
account.
e 2R 707 T feri |

3. Answer any four of the following questions:

5x4=20
oo ePTRE RTRITA! Sif<o1q T fordl ¢

(a) Define LM curve. Why does the LM
curve slope upward ?
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Explain the concept of phillips curve.
Explain why the wage-unemployment

relation is inverse.
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Discuss the effects of inflation on

production and consumption.
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What is meant by disequilibrium in
balance of payment ? Explain the major
causes for disequilibrium in balance of

payment.
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Explain clearly the determination of

equilibrium rate of exchange. What are
the factors that causes fluctuations in

exchange rate ?
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