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ECONOMICS
(Honours Core)

Paper :" ECO-HC-4016
(Intermediate Microeconomics —II )
Full Marks :'80
Time : Three hours

The figures in the margin indicate
Jull marks for the questions.

Answer either in English or in Assamese.

1. Answer the following questions: 1x10=10
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(a) Define Production Possibility Curve.
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(b) Mention properties of Community
Indifference Curve.
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2. Answer the following questions : 2x%5=10

What is compensation principle ?
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‘(d) What is meant by asymmetric'
information ?
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(@) - What is market failure?

(e) Define public goods. (b) Write two assumptions of paretian
o 7Y RS | analysis.
What is normal profit ?
1] A P (AT TR 751 St ol |
Feliis e e
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(g9 What does maximin strategy mean ? il i ARES. Bt bonar ke se oG
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(h) What is market equilibrium ? (d) Define duopoly.
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() What is meant by the shutdown point

of a firm? (e) State the conditions for short run
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() What is price discrimination ?
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3.  Answer any four of the following questions :
5x4=20
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(a) What is the essence of Coase Theorem ?
Explain.
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(b)) Bring out the difference between
individual and social welfare.
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(0 What is product differentiation?
Explain how can a firm under
monopolistic competition differentiate
its product.
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(d) Why a firm under perfect competition
earn only normal profit in the long run ?
Explain.
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(e} - Explain briefly the concept of Nash
equilibrium.
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() Briefly explain the concept of Moral
Hazard.
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4. Answer the following questions : 10x4=40
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(a) What is externality ? Explain how do
externalities lead to market failure.
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Or

Explain in what way does asymmetric
information result in moral hazard and
adverse selection.
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(b)) What is prisoner's dilemma ? Discuss
the relevence of prisoner’s dilemma in
the Oligopoly market.
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()

What is monopoly ? Explain Clearly the
short run and long run equilibrium
under monopoly.
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What is Pareto Optimality ? Critically
examine the Pareto Optimality criterion.

i (d) What is efficiency in production? How

does Edgeworth’s box diagram sho.w
optimum position of efficiency 1n
production ? Explain.
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Or

Define monopolistic competition and
give some examples. How priqe ?s
determined under monopolistic
competition ? Discuss.
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Define collusive oligopoly. Explain how
price output decision is made by a
cartel.
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