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The figures in the margin indicate
full marks for the questions.
1. Answer the following questions: 1x8=8
oo Tl eppires T fral ¢ '
(a) Define ‘derived demand’.

oS pifgwrs wew

(b) Write the mathematical form of the
C.E.S production function.

C.E.S Sesia wowa aMfdfes =l ferat
(c) What is partial factor productivity?

ST THAME SR ETel 2

(d) With a 12% interest rate, what is the
present value of Rs. 120 that will be
received in the next year? ’
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(e) If X, and X, are two possible outcomes
of a risky 31tuat10n and P, and P, are
their respective probablhtles ﬁnd the
expected utility.
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(/ Who is known as the father of game
theory?
coi ) forpsl I Tl T ?

(g9 What is meant by Pareto optimality?
(B! STl 3T & @

(h) State the First Fundamental Theorem
of Welfare Economics.

e ST e GEs Sotomics! e
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2. Answer any six of the following questions :

weTs e R gFbe Ted fam ¢
2x6=12

(a) Explain the concept of marginal
productivity.
s TeAMTIIETOR LIRCACE! It T |
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(b)

(c)

(d)

?9)

(h)

R

What is a fixed coefficient production

function ?
57 @l Gesle Tom 52

What does a contract curve indicate?
WRE @R [ AP

If two possible outcomes of a risky
situation are Rs. 100 with probability
0-4, and Rs. 120, what will be the
expected income of the situation?

i Rerem #RfERe o 7eRy F@F@ 100
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Define fair gamble with an example.
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State two major differences between
monopoly and monopolistic competition.

G O qIhaed dferaiiten e
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Who is a player in Game Theory ?
o AR (T GoH (Ve ?

Explain the concept of social welfare
function.
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Define the Kaldor-Hicks compensation
priniciple. in brief.

o33 Wesjae TS FRewCol AEFTS T4

Interpret the slope of the transformation
curve.

FATT @I e I o 9 |

Answer any four of the following questions :

5x4=20

(a) Discuss how technological progress

changes the position of the production
function. Explain in this context, capital
deepening and labour deepening
technological progress.

ﬁqﬁﬂ—@ﬂf‘@ww%ﬁ mw—cw?fﬁ

I A F4 | B WSS ETER GO 1he]
. i Wi pHieed 9 ayfee Tl i

BN

(b) For the Cobb-Douglas production
function Q = AL°K”, show that a+f
indicates return to scale.
FR-GofeIg Gl FTeW Q = ALFK? I A,
SN @ o + f @ TG 217 ER 2wl o1 |
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(d)

(e)

(9)

“For risk averters, losses are more
important than gain.” Explain the
‘statement with an example.

“wRewie Radl 7R AE, GIFHH AeO(SD
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What is certainty equivalence income
(CEI)? How is the cost of risk measured
using the CEI? 3+2=5
fAfés sigen Wi (CEI) 2 CEI I7%18 IR
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Distinguish between the perceived and
proportionate demand curves under
monopolistic competition. Which of
these two curves is flatter and why?
3+2=5
g eferafior hive e o
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Taking an imaginary pay-off table,
explain the equilibrium in the case of
a two-person zero sum game.

TS (-9 (537 AQTS, Y& ATES *)
IR (R CFTS SRAR I 4] |
Derive the marginal conditions for

Pareto optimality in the context of
product mix.
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State the Second Fundamental Theorem
of Welfare Economics with a suitable
diagram.

ww@%af%@ﬂ Ghfers Toiolw e B
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Answer any two of the following questions :

10x2=20

wers Al eMPTR Rl §h ed fra g

' (a)

(b)

Explain the demand for labour in a
perfectly competitive market when—

(i) labour is the only variable factor
(i) there are several variable factors.

s+ eiferafrenem IeTe Jfsea sifgal 1l
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With the help of a suitable diagram,
explain how the production possibility

frontier is derived for a multi-product
firm.

Boge Har TRwe, bl Te-BeAmw aifSving
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Explain how a consumer will choose to
spend her mone€y across two time
periods with a fixed rate of interest in
order to maintain equilibrium.

I SIS AT IR T ARLP (P
w51 ws Fed 4 ¢ s 707 T O10S
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Explain with diagram, how a

‘discriminating monopolist attains

equilibrium.
ﬁC\‘aV@Sié! GFHIT SYIE (FEME SIFAN]
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Explain Walras’s vision of the working
of the economic system.
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