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ECONOMICS
Paper : ECO0400104
( Public Finance)
Full Marks : 60
Time : Three hours

The figures in the margin indicate
Sfull marks for the questions.

Answer either in English or in Assamese.

I.  Answer the following : 1x8=8
wete fraiaRe Tes frmn ¢

1. What do you mean by non-rival in
consumption ?

ToreaR CFae Sefera) I & qane

2.  What is/are the characteristics of public
goods ?

IR AN @Y o
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What do you mean by externalities ?
Jifeest gfeicet & g e

4. What are fiscal instruments ?
et nfzePnR e

5.  What do you mean by repudiation of public
debt ?

AT A SFeR Jewa [ g

6. What do you mean by ‘dead-weight loss’?

‘Dead-weight loss’ Jita & ot e

7. Define fiscal federalism.
el weEfemm Ak |

8. What is Balanced Budget Multiplier ?
I ACT6 2T 9

II. Answer any six of the following questions :
: 2x6=12
oS frl ARSI =T TR o

1. What is the nature of market inefficiency in
-the presence of external ?

AfereR AfFfee IaiRy sweiR T &2
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How can public provision be facilitated ?

T JAE (FEE TS I G AR

What is the significance of equity in Public

Finance ?
T Ree 35eH9 Sier e

What are property rights in the context of
the Coase Theorem ?

(Te Soise woRere Teeifes wfdeR i e

What are Shadow Prices ?

PR IR » i
Define pump priming. |

ofr~st afRfiik Fcwie 1|

What do you mean by vertical equity 9

T 32 e & gy

Mention two merits of outcome budget.

eAIE QSO F51 & BrEY 9 |

What is‘ pay-as-you-use finance ?

(A-IGT-BT-BTT TR 2
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10. Define matching grants.

HI.

e <= SEwieg e fa

Answer any four of the following questions :

5x4=20
oTe WAl eRIRT R bifetie Tes o e

Explain how inefficiency in public provision
can be accounted for the PPF curve.

TGRI IR Srwels FHHgT e @EE B

e 2R 7% R e

Explain the circumstances under which

Fixed Quantity Subsidy results in over-

consumption.

fffe Al ez oo wfefRe T
AfRFefes R ey <=

Explain how the presence of positive
externalities results in under-provision in
the market.

2foavs afgrer Soififen woe qo@s (@t
SR TRE T (TR R i @ |
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Explain the allocative effect of excise
subsidy. ‘

SR ATAR RGeSO 1) 541 |

What is compensatory fiscal policy ? State
the three basic logical points on which
compensatory fiscal policy is formulated ?

2+3=5

s RER T & 2 wioqapm 8 S
e T o o1 3% Traw 3 | |

Analyse internal public debt in the context
of a developing country.

BRI o 99 e Serati e g
Rosrge <1

State the principles of division of financial

resources.
el Koz Tfewg S w9 |

Briefly mention few strategies of debt

management.

o JFPAT (FIOE (FET TS B [ |
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IV.

Answer any two of the followmg questions :
10x2=20

s il e R o B 2

Describe the Allocation, Distribution and
Stabilization function of the public budget.

<ieEal ATEE SR, e o FEfeErel S
o o 40 |

Explain how inefficiencies arising from
externalities can be corrected by voluntary

bargaining.

A * BT (21 STEOPTE (RIS AW

Bl (@S RN TR AR (18 REe 4

Explain how public allocation of resources
can be efficiently facilitated through Social
Cost-Benefit Analysis.

AEE d@p-oe [FregeR SRIce A= me et
wcﬁawﬁhwmﬁ—%ﬁvﬂﬁmﬁﬁﬁm
i 4 |

Differentiate between incremental and zero-
based budgeting.

e e ees ATene Trere A1 T4
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What is Fiscal co-ordiantion ? Discuss the
different ways of inter-governmental resource

transfer.

Sy AT e SIesEeia) A Tuie [few
ToT R ScEnnAt &4
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