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1. Answer the following questions : 

(a) Mention one character of money. 

(b) Define financial market. 

1x10=10 

(Turn Over ) 



(2 ) 

() Write one character of capital market. 

(a) Distinguish between primary market 
and secondary market. 

(e) Is near money legal tender money? 

Define commercial bill market. 

(g) What are financial derivatives? 
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Rax RTPR ? 

(h) What is meant by term structure of 
interest rates? 

Give the meaning of cash reserve ratio. 

(Contiued ) 



(3 ) 

What are portfolio managements of 
Commercial banks? 

2. Write short answer of the following questions 

(b) Mention 
institutions. 

(a) Write any two features of money 
market. 
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2x5=10 

two roles of financial 

(c) Mention two main recommendations of 
the Narasimham Committee regarding 
banking sector reform. 

(d) What is bank liquidity? 

(Turn Over ) 



(e) Is there any implication of market 

segmentation theory in the monetary 
policy of an economy? Give reasons. 

(4 ) 

3. Answer any four of the following questions : 

(a) Explain the role of stock exchange 

market in economic development. 

(b) Discuss various 
derivatives. 

(c) 
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5x4=20 

types of financial 

Write a detailed note on RBI's approach 

to money supply. 

() What is the importance of a discount 

market? Is it necessary to have such a 

market for an effective money market? 

(Continued) 



(5 ) 

le) Describe the various heads of Balance 
Sheet of commercial banks. 

Explain different indicators of monetary 
policy. 

4. Answer any four of the following questions : 
10x4=40 

(a) Explain the money multiplier theory. 
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(b) Distinguish between money market and 

capital market. Discuss the functions 
and importance of money market. 

(c) Explain the expectations theory of term 
structure of interest rates. 
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(6 ) 

(d) Write a detailed note on the commercial 
loan theory and anticipated income 
theory of portfolio management of 
commercial bank. 

(e) Describe the process of credit creation 
of commercial bank. Point out two 

limitations of the process of credit 
creation. 
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Define monetary policy. Discuss 
objectives of monetary policy. 

(g) Explain the various 

quantitative credit control 

adopted by Central Bank. 

5+5=10 

methods 
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(7) 

h) What is economic growth? Explain the 
trade-off between cconomic growth and 
full employment. 
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