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ECONOMICS

( Honours Core )

Paper : ECO-HC-3026

( Intermediate Macroeconomics—I )

Full Marks : 80

Time : 3 hours

The figures in the margin indicate fuil marks
for the questions

Answer either in English or in Assamese

1. Answer the following as directed : 1x10=10

o9 A AT Tee fra :

fa) Define aggregate supply.
AT e 5T e |

(b) Write the relation between inflation and
unemployment.

TS S fFReRA e S=orior o |
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(2)

() Who propounded the theory of rational
expectations?

A HAoR OGOl (@I TEE Fia1%e ?

(d) The long-run Phillips curve is a
T fefee @R
(i) vertical line
g {0
(i) horizontal line
SR @
(iii) negatively sloping curve
YemePelcd OIEfcEr &3

(Choose the correct option)

(7w Rescor afe Sferean)

(e) Define asset market.

oo IG5 7 |

(f/  The purchasing power parity theory of
exchange rate involves

(i) inconvertible paper currencies

SRS & @
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(9)

()

0)

24A/84

e

(3)

(ii) convertible paper currencies
RS FeI&! a1

(iii) None of the above

@o[Fq OIS T2
(Choose the correct option)

(= Rescs R Tferedn)

What is stagflation?

TrRfeEe ¥ e 39

Write one monetary measure to control
inflation.

'{arﬁﬁﬁﬁaaﬁasﬁﬁwmcﬁ@@%
Gl

What is rate of exchange?

RS 29 e & @7

Mention one assumption of Mundell-
Fleming model.

eewi-GrR S <o wfSerEen Seard 1 |
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(4)

2. Answer the following questions : 2x5=10
TR 2RPTYRS e o

fa) Distinguish between market demand
and aggregate demand.

@A S W NES tRME AEe i
Ehifl

(b) Define forward exchange rate.

Fa16 R 2= See fogp |

(c) Mention the components of aggregate
expenditure.

ST TR SomER Sy 399 |
(d) What is natural rate of unemployment?

FoE FER 2/ e f g2

(¢) Mention two factors causing variation in
exchange rate.

R 27 oo 5% w1 o s T

901
3. Answer any four questions from the
following : 5x4=20
T PPTYRE (e BIER T fin

(a) Explain the factors responsible for
inverse character of wage-unemploy-
ment relation.

R ToR-Fe@ =GR R a1
R (2] TR 3461 3997 |
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(5)

{b) Briefly explain the interaction of
aggregate demand and aggregate
supply.

AHEe  TRM W ANEE @Y TRE
AR T -=if SO TC 3 <61 |

() Write a note on foreign trade multiplier.

@R MR QIFT YRAGR ¢Y4Fs b

(o fera |

(d) Discuss the adaptive expectation
hypothesis.
AT 2SR SIHICO] ST 1 |

(e) How does aggregate supply curve
determine in Keynesian economics?

o gdAfee THEe @e @ e
ol T = ?

() Explain briefly the Dornbusch’s over-
shooting model.

v wreRpRe WRGR fE v 3

411
4. Answer any four questions from the
following : 10x4=40
w2 i e BiReR e o

(a) What is aggregate demand? Explain the
components of aggregate demand.
s oew &7 THES SRR SAMEER
gefe] 41|
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(6)

(b) Critically evaluate the Mundell-Fleming
model under floating exchange rate
regime.

Wiz R 29 Teiffoe qres-crfin oge
STRICHTo] FRFIC JoHA 1 |

(c/ What is rational expectation? Explain
the role of expectations in an economy.
e 2o &7 93 w2 e s
Fefef 01

(d) Critically discuss the monetary
approach to rate of exchange.

fafmm 2R3 qmIere RN A 2RI
A 41 |

(e} What are the policy implications of the
Phillips curve theory? Is the Phillips
curve a poor guide for monetary policy?

ffrR @ v fRotz & 7 q@oe

Mo a3 fefirr QAR WA Avewfs =
2

(f/ What is international financial market?

Explain the three main types of
financial market.

srEifes {8 R Frea B &7 REm
TR 01 et e R gefay <wa |
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(7))

(g) Explain the determination of
equilibrium rate of exchange.

e R 79 [ By s =, 3
il

(h) Define inflation. Distinguish between
demand-pull and cost-push inflation.

TErefes e i | oiRmee qardfe we
IS TUrPEIReT e A1 orye |

b ¢
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