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ECONOMICS

( Honours Elective )
Paper : ECO-HE-5026
( Money and Financial Markets )
Full Marks : 80
Time : 3 hours

The figures in the margin indicate full marks
for the questions

1. Answer the following questions : 1x10=10
©od 2PIIRY e o

(@) Mention one character of money.

U <1 CAPEs Seay 9 1

() Define financial market.
8y TR e |
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(2)

Write one character of capital market.

o4 IHAT 01 (38 forn o

Distinguish between primary market
and secondary market.

AT TR TF (N9 IHRT Txo NLF 347
91|

Is near money legal tender money?

o a1 RS a1 = ?

Define commercial bill market.

IffRre R I=RI e A |

What are financial derivatives?
R8Iy szt F 62

What is meant by term structure of
interest rates?

TR PR FEere YA T & 7= T2

Give the meaning of cash reserve ratio.

5% T Sees = o |
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(3) |

() What are portfolio managements of
commercial banks?

AT AR AR ReErEz & 72
2. Write short answer of the following
questions : 2x5=10
©od 2PTYRA 59 Ted fa
(a) Write any two features of money
market.
- m IWRA R @1 qo1 cafEy ferdn o
(b) Mention two roles of financial
institutions.
8 SRR 7o B ToE 41 |

() Mention two main recommendations of
the Narasimham Committee regarding
banking sector reform.

RT IRFR AFRI Fode FPIA ST 11
T o eIy T

(d) What is bank liquidity?

QAT O 2
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(4)

(e} Is there any implication of market
segmentation theory in the monetary
policy of an economy? Give reasons.

YA 9371 @S Tfoe TR Ko oIIoR
a1 gy weRe 27 Yoz fan

3. Answer any four of the following questions :

5x4=20
TR AR R e vifeR eg faan

(a) Explain the role of stock exchange
market in economic development.

S Tre & R o st m
Ll

(b) Discuss various types of financial
derivatives.

R SR Rfon oeRemR S 41 |

(c) Write a detailed note on RBI’s approach
to money supply.

U @AY (FES RBIT YRTR S4RS bl
fes ot forn 1

(d) What is the importance of a discount
market? Is it necessary to have such a
market for an effective money market?

@R IFR PR 27 9@ 7F ™ WRO
@T2 IERA BFT HICRA ?
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(e) Describe the various heads of Balance
Sheet of commercial banks.
e QTR e Risa Forez
391 41 |
() Explain different indicators of monetary
. policy.
qiAifed RfSH spFsigR mm 340
4. Answer any four of the following questions :
10x4=40
©ol 2PPRd R @I wifatr Tas o
(a) Explain the money multiplier theory. 10

(b)

(c)
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UM QT OGO M 41 |

Distinguish between money market and
capital market. Discuss the functions
and importance of money market. 5+5=10
T IR HF g IGRE & N4y A6y
341 | T4l ISE I F GFg DA 41 |

Explain the expectations theory of term
structure of interest rates. 10

TA T e AR et wghr am
1|
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(d)

(9)
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Write a detailed note on the commercial
loan theory and anticipated income
theory of portfolio management of
commercial bank. S5+5=10

JfifeTe QPRI AR Ao Afifms 9
T WEF AGIS W ©Ed SRS et B 9o
o 1

Describe the process of credit creation
of commercial bank. Point out two
limitations of the process of credit

creation. 8+2=10
fEE @ITI A9 PRI affdFwr I T 1 A9
S T o1 Sarawer sngferiy fm |

Define monetary policy. Discuss the
objectives of monetary policy. 2+8=10

praciiich B SR o I o101 |8 BT T b

ST F7 |

Explain the various methods of
quantitative credit control policy
adopted by Central Bank. 10

oY QTE T2 T AR 4 gy
IRER RfSa Sz arm <1 |
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(7))

(h) What is economic growth? Explain the
trade-off between economic growth and

full employment. 2+8=10
wfAfer Rerr 2 wdtafes Rem e o
fATaIsR Izare 1A 401
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