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ECONOMICS
Paper : ECO-HC-2016

( Introductory Macroeconomics )

( Honours Core )

Full Marks : 80

Time : 3 hours

The figures in the margin indicate full marks
for the questions

1. Answer the following questions : 1x10=10

Colq AR Oeq il

(a) Define macroeconomics.

ARt SfRfes Azet fmt |

(b) Give the meaning of Gross Domestic
Product.

3 T Seetra o Faa

(c) What is disposable personal income?
Jfesrs ey S 52
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(2 ) »

Are illegal activities included in national
income? Give one argument.

@A FRTAPZ TR SR TS A ?
9ol e ol |

Distinguish between paper money and
credit money.

TG @ S A @R AT ANy R

Define general price level.

AR FTEIT R e |

What is money supply?
TR @l 6?

What is liquidity trap?
Sigey T 52

Define ‘inflationary gap’.
@rFte FF'g A@ |

In which case is LM curve vertical?

 Fq© LM @IoE Sem 332

( Continued )

2. Answer the following questions :

( 3 )

2x5=10

Sod PPTHRY Ted frl

(@)

(b)

(©)

@)

(e)
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Why is national income measured in
money terms?

@I WY 59 @A RS (WY @R =2

Distinguish between gross investment
and net investment.

P R s was R st ogea

Mention any two basic issues studied
in macroeconomics.

TRTs wdifee s F9 R @ B @
R Sy 390

Distinguish between consumption goods
and capital goods.

(Sl T S ForKal TN AL o4 |

Mention two types of transactions that
are included in the capital account of
balance of payments.

ATty TSI Jel RBoivre wwde @t Rk
EHT 2P S 4 |
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3. Answer the following questions (any four) :

5x4=20

oo TR Ted fral (R it BifEd)

(@)

(b)

(c)
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Explain the product and expenditure
methods of computing national income.
On what basis do they give identical
result? 4+1=5

SO WY SN SRAM AF W AwS 76!
Y 91 | 5 wge R ARSE GF FelT
a2

Define consumer price index number.
What are the uses of consumer price
index? 2+3=5

TSGR 79 oI e vl | TACSIEIN wd
M5Pd JAYPR 62

State the various items of the current

account of balance of payments

account. Also, define balance of trade.
4+1=5

AR o sfere ot Rfen SemepTR
T& | W TR A Awer
fera |

( Continued )

i e

(d) What is meant by demand for money?
Explain the various types of demand for

money. 1+4=5
R sifwiE & q@Ee e o Riew
AFETR I I

(e) Explain clearly demand-pull inflation
with the help of diagram. S
fbaq e cifw-aife JarRfs =eEe
IR SN

() What does the IS curve depend on?
Discuss the main features of the IS

curve. 1+4=5
IS @AoE 23 eoige fds 2 IS @RITIER
o IREPR s 39

4. Answer the following questions : 10x4=40

e AR Oe -

(a) Explain the circular flow of income in a
three-sector economy. 10

@9 fqad oo oRR 5@R AR [
40|
Or /| 9l

Critically explain the cash balance
approach to the quantity theory of

money.
e o o% AW AR oEn
TAGIeE I F A
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(d) Explain the Keynesian model of income

(b) How do comm¢_erc}a1 panks create credit? determination. 10
il i ceaer wr Fafet D! T
T @ @R A @ R FE? (RPI Or / 9%l
o Rl gl bt . Explain Hicks-Hansen general equilib-
rium model using IS-LM curves.
o ' fReg-gmm R S A& 1S-LM

@R RS [ I

“The distinction between cost-push and
‘ demand-pull inflation is unworkable,
irrelevant and even meaningless.” Do
you agree with this view? Give reasons HER T
in support of your answer. 10

“qR-efre  WiE  SiRm-ariie  qurdifes
oy TR, TADIHE [ ARE AL
ofl @2 ToF LT T (OIIT TG LTS
e |

(c) Define monetary policy. Discuss the

objectives of monetary policy. 2+8=10
wAfes ke q@Afes  SrRPTE
A 9 |

Or | 94t

Critically explain Say’s law of market. 10
'3 IR R TSR GG ARG |
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